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3. Underwriting risk
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Redundant Fixed Effects Tests
Pool: POOLOA
Test cross-section fixed effects

Cals Sl 31O e

Effects Test Statistic d.f. Prob.
Cross-section F 11.039086 (17,139) 0.0000
RSO NIV
Correlated Random Effects - Hausman Test
Pool: POOLOA
Test cross-section random effects
Test Summary Chi-Sq. Statistic  Chi-Sqg. d.f. Prob.
Cross-section random G6.365728 i 0.3835
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Dependent Variable: 100%(PROFIT?ASSET?)

Method: Pooled EGLS (Cross-section weights)
Date: 10/0817 Time: 21:02

Sample: 1336 1384
Included observations: 9
Cross-sections included:

18

Total pool {balanced) observations: 162
Linear estimation after one-step weighting matrix

Sum squared resid

Yy

Wariable Coefficient  Std. Error t-Statistic Prob.
C 2.610280 1.154795 T7.456111 0.0000
LR? -0.079295 0012313 -6.439687 0.0000
IR?+MARK? -0.008697 0.004221 -2.0680643 0.0412
CREDIT? 0.183434 0075323 2 501893 0.0135
EXR? -0.011382 0.005416  -2.097752 0.0377
DuU? -1.482834 0332393  -4.461083 0.0000
Fixed Effects (Cross)
_A1--C -2.647853
_AZ-C -1.595933
_A3-C 0.132093
_Ad--C -1.803146
_AE-C -2.280380
_AB-C 1.044886
_AT-C -1.7582019
_AB--C -0.717842
_AS-C -0.445386
_AT10-C 0.740136
_A1-C -4 417622
_A12-C -0.4350968
_A13-C 3.285820
_AT14-C 3637577
_AIS--C -1.147245
_AIE-C -0.572015
_AIT-C 10.63637
_Ad18-C -1.375308
Effecis Specification
Cross-section fixed (dummy variables)
Weighted Siatistics
R-squared 06873589 Mean dependent var 28.026311
Adjusted R-squared 06378858 5.D. dependent var 9 592511
S.E. of regression 4608008 Sum sguared resid 2951.489
F-statistic 13.89153 Durbin-Watson stat 1.765089
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0496956  Mean dependent var 3887307
3092700 Durbin-Watson stat

1.842371



